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INDEPENDENT AUDITORS’ REPORT 

Board of Regents 
Paris Junior College 
Paris, Texas 

Report on the Audit of the Financial Statements 

Opinions 

We have audited the accompanying financial statements of the business-type activities of Paris Junior College (the 
College) and Paris Junior College Memorial Foundation (the Foundation), a discretely presented component unit, as of 
and for the years ended August 31, 2024 and 2023, and the related notes to the financial statements, which collectively 
comprise the College’s basic financial statements as listed in the table of contents.   

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial 
position of the business-type activities and the aggregate discretely presented component unit of Paris Junior College as 
of August 31, 2024 and 2023, and the respective changes in financial position, and cash flows thereof for the years then 
ended in accordance with accounting principles generally accepted in the United States of America.  

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits in Government Auditing Standards, issued by the Comptroller General of the 
United States. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Financial Statements section of our report. We are required to be independent of the College and to meet 
our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.   

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the College’s ability to continue as a going concern for 
twelve months beyond the financial statement date, including any currently known information that may raise 
substantial doubt shortly thereafter.  
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Auditor’s Responsibility for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an 
audit conducted in accordance with generally accepted auditing standards and Government Auditing Standards will 
always detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial 
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based on 
the financial statements.  

In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards, 
we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the amounts and disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
College’s internal control. Accordingly, no such opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

• Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the College’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified 
during the audit.  

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the Management’s Discussion 
and Analysis, Schedule of the College’s Proportionate Share of Net Pension Liability, Schedule of the College’s 
Pension Contributions, Schedule of the College’s Proportionate Share of the Net OPEB Liability, and Schedule of the 
College’s OPEB Contributions be presented to supplement the basic financial statements. Such information is the 
responsibility of management and, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures to 
the required supplementary information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the information and comparing 
the information for consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient evidence to express an 
opinion or provide any assurance.  
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Supplementary Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
Paris Junior College's basic financial statements.  The accompanying supplementary schedules, as listed in the table of 
contents, and the schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations 
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, are 
presented for purposes of additional analysis and are not a required part of the basic financial statements. The schedule 
of expenditures of State of Texas awards, required by State of Texas Single Audit Circular, is also not a required part of 
the basic financial statements. Such information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the basic financial statements.  The information 
has been subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the basic financial statements or to the basic financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States of America.  In our 
opinion, the supplementary schedules, the schedule of expenditures of federal awards, and the schedule of expenditures 
of State of Texas awards are fairly stated, in all material respects, in relation to the basic financial statements as a whole. 

Other Information 

Management is responsible for the other information included in the annual report. The other information comprises the 
statistical sections but does not include the basic financial statements and our auditor’s report thereon. Our opinions on 
the basic financial statements do not cover the other information, and we do not express an opinion or any form of 
assurance thereon.  

In connection with our audit of the basic financial statements, our responsibility is to read the other information and 
consider whether a material inconsistency exists between the other information and the basic financial statements, or the 
other information otherwise appears to be materially misstated. If, based on the work performed, we conclude that an 
uncorrected material misstatement of the other information exists, we are required to describe it in our report.  

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 31, 2024, on our 
consideration of the College’s internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is solely to 
describe the scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on the effectiveness of the College’s internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the College’s internal control over financial reporting and compliance.  

McClanahan and Holmes, LLP 
Certified Public Accountants 

Bonham, Texas 
December 31, 2024 



Paris Junior College 

Management's Discussion and Analysis 
August 31, 2024 and 2023 

Overview of the Financial Statements and Financial Analysis 

Management's Discussion and Analysis is prepared to allow for an easy to read analysis of Paris Junior 

College's financial performance for the fiscal year ended August 31, 2024, including comparative information 

with the years ended August 31, 2023 and 2022. The overview is based on facts, decisions, and conditions 

known as of the date of the independent auditor's report. There are three financial statements presented: the 

Statements of Net Position, the Statements of Revenues, Expenses, and Changes in Net Position and the 

Statements of Cash Flows. These statements provide both long-term and short-term financial information on 

the College as a whole and should be read in conjunction with the notes to the basic financial statements. 

Management has prepared the financial statements and the related footnote disclosures along with the 
discussion and analysis. Responsibility for the completeness and fairness of this information rests with the 
preparers. 

Overview of the Financial Statements and Financial Analysis 

• The College's total net position was $54,123,118 in 2024 compared to $47,886,313 in 2023. The
College saw a total increase in net position of $6,236,805 during fiscal year 2024 and by
$7,068,548 during fiscal year 2023.

• Unrestricted net position decreased by $5,204,461 in 2024 and decreased by $4,595,958 in 
2023. Restricted net position decreased by $1,793,908 in 2024 and increased by $6,573,753 in 
2023. 

• Net investment in capital assets increased by $13,235,174 in 2024 and increased by $5,090,753
in 2023.

• Net assessed valuation of the College increased by $1,347 billion or 27.99% from 2023 to 2024
and increased $302 million or 6.71% from 2022 to 2023. Taxable values were $6,159 billion in 
2024 and $4,812 billion in 2023.

• State appropriations increased by $4,177,180 from 2023 to 2024 and increased $831,068 from
2022 to 2023.

Statement of Net Position 

The Statements of Net Position includes all assets, deferred outflows of resources, liabilities and deferred 
inflows of resources using the accrual basis of accounting, which is similar to the accounting used by most 
private-sector organizations. Net position, the difference between assets and deferred outflows of resources, 
less liabilities and deferred inflows of resources is one way to measure the financial health of the College. 
The purpose of the Statements of Net Position is to present a financial snapshot of the College. 

Over time, increases or decreases in the College's net position may serve as a useful indicator of whether 
the financial position of the College is improving or deteriorating. This statement combines and consolidates 
current financial resources with capital assets. 
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Paris Junior College 

Management's Discussion and Analysis (Continued) 

August 31, 2024 and 2023 

The Statement of Revenues, Expenses. and Changes in Net Position 

The Statements of Revenues, Expenses, and Changes in Net Position focus on both the gross costs and the 
net costs of the college activities which are supported mainly by state appropriations, federal revenue, ad 
valorem taxes, tuition, and fee revenues. This approach is intended to summarize and simplify the user's 
analysis of costs of various college services to students and the public. All of the current year's revenues and 
expenses are taken into account regardless of when cash is received or paid. 

The two statements above report the College's net position and changes in net position. The change in net 
position provides the reader a tool to assist in determining whether the College's financial health is improving 
or deteriorating. The reader will need to consider other non-financial factors such as property tax base, 
current property tax laws, student enrollment growth, and facility conditions in arriving at their conclusion 
regarding the overall health of the College. 

Statement of Cash Flows 

The Statements of Cash Flows are presented on the direct method to illustrate the sources and uses of cash 
for operating activities of the College. The primary purpose of cash flow analysis is to provide relevant 
information about the cash receipts and cash payments of an entity during a period. The Statements of Cash 
Flows also may help users assess the College's ability to generate future net cash flows, to meet its 
obligations as they come due, and to determine its need for external financing. 

Notes to Financial Statements 

The notes to the financial statements provide additional information that is essential to a full understanding of 
the data provided in the basic financial statements. The notes to financial statements can be found 
immediately following the basic financial statements. 

Affiliated Organization 

The Paris Junior College Memorial Foundation is a component unit of Paris Junior College. The financial 
statements of the Foundation are presented with those of the College. The prescribed presentation is for the 
Foundation's statement to be presented separately in a format known as a discrete presentation. For fiscal 
year 2023-2024 the net assets of the Foundation increased $4,283,511 from $33,748,536 in 2023 to 
$38,032,047 in 2024. 

Fiduciary Funds 

Fiduciary fund statements provide information about the financial relationships in which the College acts 
solely as a trustee or agent for the benefit of others, to whom the resources in question belong. All of the 
College's fiduciary activities are reported in statements. They are excluded from the College's financials 
because the College can not use the assets to finance its operations. 
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Paris Junior College 

Management's Discussion and Analysis (Continued) 

Net Assets 

Current Assets 
Non-Current Assets 
Total Assets 

Deferred Outflows of Resources 

Current Liabilities 
Non-Current Liabilities 
Total Liabilities 

Deferred Inflows of Resources 

Net Position 
Net Investment in Capital Assets 

Restricted: Expendable 
Restricted: Other 

Unrestricted 
Total Net Position 

$60,000,000 

$50,000,000 

$40,000,000 

$30,000,000 

$20,000,000 

$10,000,000 

$-

August 31, 2024 and 2023 

Condensed Statement of Net Assets 

August 31, 2024, 2023, and 2022 

2024 
$ 36,504,357 $ 

54,680,669 
91,185,026 

4,536,837 

5,648,219 
27,376,164 
33,024,383 

8,574,362 

48,200,421 
5,014,075 

908,622 
$ 54,123,118 $ 

Breakdown of Net Position 
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2023 
42,437,755 
41,603,384 
84,041,139 

5,979,591 

3,719,660 
29,309,777 
33,029,437 

9,104,980 

34,965,247 
6,807,983 

6,113,083 
47,886,313 

.., 

"' q 
"' "' 
qo 

-0 
11) 

·;:: 
in 
2! 
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$ 

■2024 

G2023 

■2022 

2022 
40,723,301 
37,173,667 
77,896,968 

4,677,041 

3,121,133 
31,489,728 
34,610,861 

7,145,383 

29,874,494 

234,230 
10,709,041 
40,817,765 



Paris Junior College 
Management's Discussion and Analysis (Continued) 

August 31, 2024 and 2023 

Condensed Statement of Revenues, 

Expenses, and Changes in Net Position 
August 31, 2024, 2023, and 2022 

2024 2023 2022 
Operating Revenues $ 11,735,900 $ 12,503,246 $ 13,618,490 
Non-Operating Revenues 27,997,368 25,838,186 25,518,333 

Total Revenues 39,733,268 38,341,432 39,136,823 

Operating Expense 33,048,798 30,968,593 33,437,345 
Non-Operating Expense 447,665 304,291 338,350 

Total Expenses 33,496,463 31,272,884 33,775,695 

Changes in Net Position 6,236,805 7,068,548 5,361,128 

Net Position - Beginning of Year 47,886,313 40,817,765 35,456,637 

Net Position - End of Year $ 54,123,118 $ 47,886,313 $ 40,817,765 
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Paris Junior College 

Management's Discussion and Analysis (Continued) 

August 31, 2024 and 2023 

Tuition and Fees, Net 
Grants and Contracts 
Auxiliary Enterprises, Net 
Other Revenues 

Total Operating Revenues 

Grants and 
Contracts 

34.5% 

State Appropriations 
Ad Valorem Taxes 

2024 

Tuition a, 
Fees, N, 

54.6% 

Federal Revenue, Non Operating 
State Revenue, Non Operating 
Gifts 
Investment Income 
Insurance Proceeds 
Gain on Sale of Capital Assets 

Total Non-Operating Revenues 

State 

Federal 
Revenue, 

Non 
Operating, 

27.7% 

2024 

Operating Revenues 

August 31, 2024, 2023 and 2022 

2024 
$ 6,408,089 

4,067,636 
819,975 
440,200 

$ 11,735,900 

Auxiliary 
Enterprises, Net 

7.6% 

Grants and 
Contracts 28.9% 

$ 

$ 

2023 

Non-Operating Revenues 

August 31, 2024, 2023 and 2022 

$ 

$ 

2024 
12,695,293 

4,326,652 
7,761,645 

654,438 
362,604 

2,192,344 
4,392 

27,997,368 

9 

Federal 
Revenue, 

Non 
Operating 

42.6% 

$ 

$ 

2023 
7,297,261 
3,619,878 

953,007 
633,100 

12,503,246 

2023 

Tuition and 
Fees, 58.3% 

8,518,113 
4,035,385 

11,007,634 

510,003 
1,754,119 

12,932 
25,838,186 

2023 

$ 

$ 

$ 

$ 

2022 
6,765,672 
5,308,935 

815,632 
728,251 

13,618,490 

2022 
8,255,774 
3,769,632 

13,039,624 

128,121 
260,508 

64,674 

25,518,333 



Paris Junior College 

Management's Discussion and Analysis (Continued) 

August 31, 2024 and 2023 

Operating Expenses 

August 31, 2024, 2023 and 2022 

Operating Expenses: 
Instruction 
Public Service 
Academic Support 
Student Services 
Institutional Support 
Operation and Maintenance of Plant 
Scholarships and Fellowships 
Auxiliary Enterprises 
Depreciation 

Total Operating Expenses 

SchOlarships and 
Fellowships 

14.1% 

Operation and 
Maintenance of Plant 

11.7% 

Scholarships and 
Fellowships 

19.7% 

Operation and 
Maintenance of Plant 

6.8% 

Institutional Support 
12.7% 

$ 

$ 

2024 
10,337,559 

430,331 
1,385,880 
4,644,103 
4,394,870 
3,864,362 
4,642,983 
1,236,602 
2,112,108 

33,048,798 

2024 

Depreciation 
6.4% 

$ 

$ 

2023 
10,878,621 

471,245 
1,460,977 
3,406,952 
3,942,001 
2,112,151 
6,116,119 
1,069,900 
1,510,627 

30,968,593 

Public Service 
1.3% 

Academic Support 
4.2% 

Student Services 

2023 

10 

Student Services 
11.0% 

14.0% 

Public Service 
1.5% 

Academic Support 
4.7% 

$ 

$ 

2022 
9,554,793 

896,078 
971,970 

3,153,231 
2,653,168 
2,492,978 

10,801,054 
1,481,718 
1,432,355 

33,437,345 



Paris Junior College 
Management's Discussion and Analysis (Continued) 

August 31, 2024 and 2023 

Capital Asset and Long-Term Debt Activity 

Capital Assets 

The College's investment in capital assets as of August 31, 2024 amounts to $79,299,984 net of accumulated 
depreciation of $25,438,639 leaving a net book value of $53,861,345. This investment in capital assets 
includes land, collections, buildings and improvements, furniture and equipment, vehicles, and library books. 
Please refer to the notes to the financial statements for more detail on capital assets. 

Long-Term Debt Activity 

At the end of the fiscal year, the College had $5,679,000 outstanding in bonds payable versus $6,311,000 
outstanding at the end of August 2023. 

There are two revenue bonds outstanding at year end. The 2006 and 2007 revenue bonds' principal and 
interest outstanding at year end was $6,747,322. 

The College no longer carries an active bond rating; however, in the past the College's bond rating for debt 
was "A-" with a rating outlook for the intermediate to longer term of stable as rated by Standard & Poor's. The 
College's bond rating for debt was "A3" with a rating outlook for the intermediate to longer term of stable as 

rated by Moody's. 
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Paris Junior College 

Exhibit 1 
Statement of Net Position 

August 31, 2024 and August 31, 2023 

ASSETS 
Current Assets 

Cash and Cash Equivalents 
Short-Term Investments 
Accounts Receivable, Net 
Inventories 
Other Assets 

Total Current Assets 

Noncurrent Assets 
Capital Assets, Net (See Note 5) 
Right of Use Assets, Net (See Note 5) 
SBITA Asset, Net (See Note 5) 

Total Noncurrent Assets 

Total Assets 

DEFERRED OUTFLOWS OF RESOURCES 
Deferred Outflows Related to Pensions 
Deferred Outflows Related to OPEB 

Total Deferred Outflows of Resources 

LIABILITIES 
Current Liabilities 

Accounts Payable 
Accrued Liabilities 
Unearned Revenues 
Right of Use Liabilities - Current Portion 
SBITA Liabilities - Current Portion 
OPEB Liability - Current Portion 
Bonds Payable - Current Portion 

Total Current Liabilities 

Noncurrent Liabilites 
Deposits 
Right of Use Liabilities 
SBIT A Liabilities 
Pension Liability 
OPEB Liability 
Bonds Payable 

Total Noncurrent Liabilities 

Total Liabilities 

DEFERRED INFLOWS OF RESOURCES 
Deferred Inflows Related to Pensions 
Deferred Inflows Related to OPEB 

Total Deferred Inflows of Resources 

NET POSITION 
Net Investment in Capital Assets 
Restricted for: 

Debt Service 
Expendable 

Unrestricted 

Total Net Position (Schedule D) 

The notes to financial statements are an integral part of this statement. 
12 

$ 

$ 

2024 2023 

21,613,936 $ 28,652,926 
12,000,000 12,000,000 

2,593,765 1,635,420 
77,176 59,151 

219,480 90,258 
36,504,357 42,437,755 

53,861,345 41,230,173 
183,632 47,775 
635,692 325,436 

54,680,669 41,603,384 

91,185,026 84,041,139 

3,094,935 3,451,737 
1,441,902 2,527,854 
4,536,837 5,979,591 

2,436,282 1,239,992 
127,089 138,553 

2,038,153 1,475,788 
59,699 19,368 

260,023 100,816 
446,973 475,143 
280,000 270,000 

5,648,219 3,719,660 

27,800 22,900 
122,916 20,823 
358,610 186,130 

5,935,170 5,237,836 
15,532,668 17,801,088 

5,399,000 6,041,000 
27,376,164 29,309,777 

33,024,383 33,029,437 

1,503,949 2,212,558 
7,070,413 6,892,422 
8,574,362 9,104,980 

48,200,421 34,965,247 

5,014,075 6,807,983 
908,622 6,113,083 

54,123,118 $ 47,886,313 
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Independent Auditors’ Report on Internal Control over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements Performed in 

 Accordance with Government Auditing Standards 

Board of Regents 
Paris Junior College 
Paris, Texas 

Members of the Board of Regents: 

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the 
United States, the financial statements of the business-type activities and the discretely presented component unit of Paris 
Junior College (the College) as of and for the years ended August 31, 2024 and 2023, and the related notes to the financial 
statements, which collectively comprise the College’s basic financial statements, and have issued our report thereon dated 
December 31, 2024.   

Report on Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the College’s internal control over financial 
reporting (internal control) as a basis for designing audit procedures that are appropriate in the circumstances for the purpose of 
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
College’s internal control.  Accordingly, we do not express an opinion on the effectiveness of the College’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in 
the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis.  A 
material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a reasonable possibility 
that a material misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a timely 
basis.  A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not 
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies and 
therefore, material weaknesses or significant deficiencies may exist that were not identified. Given these limitations, during 
our audit we did not identify any deficiencies in internal control that we consider to be material weaknesses. We identified 
certain deficiencies in internal control, described in the accompanying schedule of findings and questioned costs as item 2024-
01 and 2024-02 that we consider to be significant deficiencies.  
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Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the College’s financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the financial statements.  However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion.  The results of our tests disclosed instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards and which are described in the accompanying schedule of findings and 
questioned costs as items 2024-03 and 2024-04. 

Paris Junior College’s Response to Findings 

Government Auditing Standards requires the auditor to perform limited procedures on the College’s response to the findings 
identified in our audit and described in the accompanying schedule of findings and questioned costs. The College’s response 
was not subjected to the other auditing procedures applied in the audit of the financial statements and, accordingly, we express 
no opinion on the response. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of 
that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance.  This report is 
an integral part of an audit performed in accordance with Government Auditing Standards in considering the entity’s internal 
control and compliance.  Accordingly, this communication is not suitable for any other purpose. 

McClanahan and Holmes, LLP 

   Certified Public Accountants 

Bonham, Texas  
December 31, 2024 



62 
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 

McClanahan and Holmes, LLP 
CERTIFIED PUBLIC ACCOUNTANTS 

GEORGE H. STRUVE, CPA 
DEBRA J. WILDER, CPA 
TEFFANY A. KAVANAUGH, CPA 
APRIL J. HATFIELD, CPA 
BRITTANY L. MARTIN, CPA 

     ---------- 
STEVEN W. MOHUNDRO, CPA, 

 OF COUNSEL 

228 SIXTH STREET S.E. 
PARIS, TEXAS 75460 

903-784-4316
FAX 903-784-4310 

---------- 
304 WEST CHESTNUT 

DENISON, TEXAS 75020 
903-465-6070

FAX 903-465-6093 
---------- 

1400 WEST RUSSELL 
BONHAM, TEXAS 75418 

903-583-5574
FAX 903-583-9453 

Independent Auditors’ Report on Compliance for Each Major Program and on 
Internal Control over Compliance Required by the Uniform Guidance 

Board of Regents 
Paris Junior College 
Paris, Texas 

Members of the Board of Regents: 

Report on Compliance for Each Major Federal Program 

Opinion on Each Major Federal Program 

We have audited Paris Junior College’s (the College) compliance with the types of compliance requirements identified 
as subject to audit in the OMB Compliance Supplement that could have a direct and material effect on each of the 
College’s major federal programs for the year ended August 31, 2024.  The College's major federal programs are 
identified in the summary of auditors' results section of the accompanying schedule of findings and questioned costs.  

In our opinion, the College complied, in all material respects, with the compliance requirements referred to above that 
could have a direct and material effect on each of its major federal programs for the year ended August 31, 2024. 

Basis for Opinion on Each Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance). Our responsibilities under those standards and the Uniform Guidance are further described in the Auditor’s 
Responsibilities for the Audit of Compliance section of our report.  

We are required to be independent of Paris Junior College and to meet our ethical responsibilities, in accordance with 
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion on compliance for each major federal program. Our audit does not provide 
a legal determination of Paris Junior College’s compliance with the compliance requirements referred to above. 
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Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the design, implementation, 
and maintenance of effective internal control over compliance with the requirements of laws, statutes, regulations, rules, 
and provisions of contracts or grant agreements applicable to Paris Junior College’s federal programs.

Auditors’ Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance 
requirements referred to above occurred, whether due to fraud or error, and to express an opinion on Paris Junior 
College’s compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards, Government Auditing Standards, and the Uniform Guidance will always detect material noncompliance when 
it exists. The risk of not detecting material noncompliance resulting from fraud is higher than for that resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Noncompliance with the compliance requirements referred to above is considered material if there is a 
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a reasonable user 
of the report on compliance about Paris Junior College’s compliance with the requirements of each major federal 
program as a whole. 

In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards, and 
the Uniform Guidance, we:  

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and perform
audit procedures responsive to those risks. Such procedures include examining, on a test basis, evidence
regarding Paris Junior College’s compliance with the compliance requirements referred to above and
performing such other procedures as we considered necessary in the circumstances.

• Obtain an understanding of Paris Junior College’s internal control over compliance relevant to the audit in
order to design audit procedures that are appropriate in the circumstances and to test and report on internal
control over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an
opinion of the effectiveness of Paris Junior College’s internal control over compliance. Accordingly, no such
opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over 
compliance that we identified during the audit.  

Report on Internal Control over Compliance 

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s 
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies in internal control over 
compliance and therefore, material weaknesses or significant deficiencies may exist that were not identified. We did not 
identify any deficiencies in internal control over compliance that we consider to be material weaknesses. However, as 
discussed below, we did identify certain deficiencies in internal control over compliance that we consider to be 
significant deficiencies.  

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does 
not allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect 
and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material 
weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance 
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requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.  A significant 
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charged with governance. We 
consider the deficiency in internal control over compliance described in the accompanying schedule of findings and 
questioned costs as item 2024-03 to be a significant deficiency. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance. Accordingly, no such opinion is expressed.  

Government Auditing Standards requires the auditor to perform limited procedures on Paris Junior College’s response 
to the internal control over compliance findings identified in our compliance audit described in the accompanying 
schedule of findings and questioned costs. Paris Junior College’s response was not subjected to the other auditing 
procedures applied in the audit of compliance and, accordingly, we express no opinion on the response.  

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal 
control over compliance and the results of that testing based on the requirements of the Uniform Guidance.  
Accordingly, this report is not suitable for any other purpose. 

McClanahan and Holmes, LLP 

 Certified Public Accountants 

Bonham, Texas 
December 31, 2024 



65 
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 

McClanahan and Holmes, LLP 
CERTIFIED PUBLIC ACCOUNTANTS 

 
 
GEORGE H. STRUVE, CPA 
DEBRA J. WILDER, CPA 
TEFFANY A. KAVANAUGH, CPA 
APRIL J. HATFIELD, CPA 
BRITTANY L. MARTIN, CPA 
                 ---------- 
STEVEN W. MOHUNDRO, CPA, 
             OF COUNSEL 
 

228 SIXTH STREET S.E. 
PARIS, TEXAS 75460 

903-784-4316 
FAX 903-784-4310 

---------- 
304 WEST CHESTNUT 

DENISON, TEXAS 75020 
903-465-6070 

FAX 903-465-6093 
---------- 

1400 WEST RUSSELL 
BONHAM, TEXAS 75418 

903-583-5574 
FAX 903-583-9453 

 

Independent Auditor’s Report on Compliance for Each Major Program and on  
Internal Control over Compliance In Accordance With 

State of Texas Single Audit Circular 
 
 
Board of Regents 
Paris Junior College 
Paris, Texas 
 
Members of the Board of Regents: 
 
Report on Compliance for Each Major State Program 
 
Opinion on Each Major State Program 
 
We have audited Paris Junior College’s (the College) compliance with the types of compliance requirements identified as 
subject to audit in the Texas Single Audit Circular that could have a direct and material effect on each of Paris Junior 
College’s major state programs for the year ended August 31, 2024.  The College's major state programs are identified in the 
summary of auditors' results section of the accompanying schedule of findings and questioned costs.  
 
In our opinion, the College complied, in all material respects, with the compliance requirements referred to above that could 
have a direct and material effect on each of its major state programs for the year ended August 31, 2024. 
 
Basis for Opinion on Each Major State Program  
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States; and the State of Texas Single Audit Circular. Our responsibilities under those standards and the 
State of Texas Single Audit Circular are further described in the Auditor’s Responsibilities for the Audit of Compliance 
section of our report.  
 
We are required to be independent of Paris Junior College and to meet our ethical responsibilities, in accordance with relevant 
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion on compliance for each major state program. Our audit does not provide a legal determination 
of Paris Junior College’s compliance with the compliance requirements referred to above. 
 
Responsibilities of Management for Compliance 
 
Management is responsible for compliance with the requirements referred to above and for the design, implementation, and 
maintenance of effective internal control over compliance with the requirements of laws, statutes, regulations, rules, and 
provisions of contracts or grant agreements applicable to Paris Junior College’s state programs.  
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Auditors’ Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance requirements 
referred to above occurred, whether due to fraud or error, and to express an opinion on Paris Junior College’s compliance 
based on our audit. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing standards, Government Auditing Standards, 
and the State of Texas Single Audit Circular will always detect material noncompliance when it exists. The risk of not 
detecting material noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Noncompliance with the 
compliance requirements referred to above is considered material if there is a substantial likelihood that, individually or in the 
aggregate, it would influence the judgment made by a reasonable user of the report on compliance about Paris Junior 
College’s compliance with the requirements of each major state program as a whole. 

In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards, and the 
State of Texas Single Audit Circular, we:  

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and perform audit
procedures responsive to those risks. Such procedures include examining, on a test basis, evidence regarding Paris
Junior College’s compliance with the compliance requirements referred to above and performing such other
procedures as we considered necessary in the circumstances.

• Obtain an understanding of Paris Junior College’s internal control over compliance relevant to the audit in order to
design audit procedures that are appropriate in the circumstances and to test and report on internal control over
compliance in accordance with the State of Texas Single Audit Circular, but not for the purpose of expressing an
opinion of the effectiveness of Paris Junior College’s internal control over compliance. Accordingly, no such opinion
is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and any significant deficiencies and material weaknesses in internal control over compliance that we 
identified during the audit.  

Other Matters 

The results of our auditing procedures disclosed instances of noncompliance which are required to be reported in accordance 
with the State of Texas Single Audit Circular and which are described in the accompanying schedule of findings and 
questioned costs as items 2024-04. Our opinion on each major state program is not modified with respect to these matters.  

Government Auditing Standards requires the auditor to perform limited procedures on the College’s response to the 
noncompliance findings identified in our compliance audit described in the accompanying schedule of findings and questioned 
costs. The College’s response was not subjected to the other auditing procedures applied in the audit of compliance and, 
accordingly, we express no opinion on the response.  

Report on Internal Control over Compliance 

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s Responsibilities 
for the Audit of Compliance section above and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies in internal control over compliance and therefore, 
material weaknesses or significant deficiencies may exist that were not identified. We did not identify any deficiencies in 
internal control over compliance that we consider to be material weaknesses. However, as discussed below, we did identify 
certain deficiencies in internal control over compliance that we consider to be significant deficiencies.  
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A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not 
allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and 
correct, noncompliance with a type of compliance requirement of a state program on a timely basis. A material weakness in 
internal control over compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that 
there is a reasonable possibility that material noncompliance with a type of compliance requirement of a state program will not 
be prevented, or detected and corrected, on a timely basis.  A significant deficiency in internal control over compliance is a 
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance requirement of a 
state program that is less severe than a material weakness in internal control over compliance, yet important enough to merit 
attention by those charged with governance. We consider the deficiency in internal control over compliance described in the 
accompanying schedule of findings and questioned costs as item 2024-04 to be a significant deficiency. 
 
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, no such opinion is expressed.  
 
Government Auditing Standards requires the auditor to perform limited procedures on Paris Junior College’s response to the 
internal control over compliance findings identified in our compliance audit described in the accompanying schedule of 
findings and questioned costs. Paris Junior College’s response was not subjected to the other auditing procedures applied in 
the audit of compliance and, accordingly, we express no opinion on the response.  
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control 
over compliance and the results of that testing based on the requirements of State of Texas Single Audit Circular.  
Accordingly, this report is not suitable for any other purpose. 
 

 
 

McClanahan and Holmes, LLP  

         Certified Public Accountants 
 
Bonham, Texas 
December 31, 2024 
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